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1.  Report on the Financial Statements

We have audited the accompanying consolidated financial  statements of Social
Welfare Organization of Ampara District, which comprise the Statement of Financial
Position as at 315t December 2015, the Statement of Comprehensive Income, Statement of
Changes in reserve and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes.

‘2. Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the Sri Lanka Statement of Recommended Practice
for Non - for - Profit Organizations issued by the Institute of Chartered
Accountants of Sri Lanka. This responsibility includes: developing, implementing
and maintaining internal controls relevant to the preparation and fair presentation of
financial statements that are free from material misstatements, whether due to fraud or
error; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

3.  Auditor Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with Sri*Lanka Auditing Standards,
which are almost in adherence with the International Standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation.
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide basis of our qualified opinion.

4. Basis for our qualified opinion

The organization employee’s gratuity provision has not been made for the period ended
December 2015.the company records indicate that management not taken any action on
the payment of gratuity. Accordingly, the company’s liability would be reduced if the
provision not made to the employee and organization would face liquity problem when
making payment to the employee respectively.

5. Opinion

¥

In our opinion, so far as appears from our examination,

L

1L

v

Except for the effects of the matter described in the basis for Quaﬁfied
opinion paragraph,

The Consolidated Financial Statement that includes the Statement of
Financial Position give a true and fair view of the Organization’s state of
affairs as at December 31, 2015 and its Statement of Comprehensive
Income, Statement of Changes in Reserve and cash flows for the year
then ended in accordance with the Sri Lanka Statement of
Recommended Practice for Non-for-Profit Organizations issued by
the Institute of Chartered Accountants of Sri Lanka , which are
almost in adherence with the International Standards.

6. Report on other Legal and Regulatory Requirements

These financial statements also comply with the requirements of Section 151 (2) of the
Companies Act No.07 of 2007. :

Camva. Mingpanh Bndiod,

CENTRA MANAGEMENT ASSOCIATES
Chartered Accountants
Colombo.

Date: 20t June, 2016
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Centra Management Associates
- Chartered Accountants

SOCIAL ORGANIZATION WORKING FOR DEVELOPMENT (SOND)
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
FOR THE YEAR ENDED 31ST DECEMBER 2015

.

ASSETS Note RS

NON CURRENT ASSETS

Property ,plant & Equipment 41 7,067,120.57
7,067,120.57

CURRENT ASSETS

Prepayments 4.2 89,500.00

Accounts Recievable 43 1,772,748.21

cash & cash Equivalents 44 1,582,783.03

Total Current Assets 3,445,031.24

: |
TOTAL ASSETS 10,512,151.81
—

RECERVES AND LIABILITIES

Accumalated Recerves B

Endowament Funds ’ 45 6,501,610.40

Total Accumulated Recerve 6,501,610.40

Non Current Liabilities N

Loan and borrowings -

Total non current liablities 4

Current Liabilities

Unspent money 4.6 1,615,655.52

Provition 48 231,237.90

Accrued Expenses 4.7 2,163,647.99
4,010,541.41

Total Liabilities and Reserves 10,512,151.81

The Board of Directors /Trustees is responciable for the preparation and pré?eptation of these
financial statements. These financial statements were approved for issue by the Board of Directors/
Trustees on 31.12.2015

Name Signature
Chairman 2 Snmitae)on

Treasurer \("\%(ﬂmﬁs ! 'j ow

The notes on pages 06 to 25 form an integral part of these financial statements
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_Centra Management Associate

" Chartered Accountants

SOCIAL ORGANIZATION WORKING FOR DEVELOPMENT (SOND)
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31ST DECEMBER 2015

Note RS.
OPERATING INCOME
Incoming Resources 4.9 14,121,229.59
Total Operating Income 14,121,229.59
OPERATING EXPENDITURE
Staff Releted Costs 4.10 812,504.58
Direct projects / activity costs 411 13,351,729.94
Administrative Expences ¥ 4.12 1,665,772.70
Rentals 413 . 157,220.00
Depreciation 778,781.08
Total operating Expenditure 16,766,008.30
Net surplus / (defecit) of operating activities (2,644,778.71)
OTHER INCOME
Net financial income 414 64,578.69
Other income 1,835,296.12
Total other income 7 1,899,874.81
OTHER EXPENDITURE
Finance & other expences 415 22,676.99
Total Other expenditure 22,676.99
Net surplus/ (defecit) of non operating expenditure (767,580.89)
Netsurplus / (deficit) before taxation B (767,580.89)
Income Tax Expences 4.16 114,107.00
SURPLUS /(DEFICIT) FOR THE YEAR (881,687.89)
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Centra Management Associates - Chartered Accountants

SOCIAL ORGANIZATION WORKING FOR DEVELOPMENT (SOND)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 315 DECEMBER 2015

1.

11

1.2

13

14

24

21

General Information

Social Welfare Organization of Ampara District is a nongovernmental
organization as per the definition provided in the Sri Lanka Statement of
Recommended Practice for Not-for-Profit Organizations (including Non
Governmental Organizations).

The organization has been incorporated under the Voluntary Social Services
Organizations (Registration & Supervision) Act No. 31 of 1980 as amended by
Act, No. 8 of 1998.

¥

It is domiciled in Sri Lanka. The principle place of activity of the organizatign is located at
Akkaraipattu. :

Excepf for certain activities that will conclude on the realization of their relevant
activities in accordance with the relevant terms of reference, the financial
statements have been prepared on a going concern basis.

The notes to the financial statements on pages [06] to [21] are an integral part of
the financial statements

All values presented in the financial statements are in Sri Lankan Rupees.

Summary of significant accounting policies

General Policies

2.1.1 Basis of Preparation

The Consolidated Statement of Financial Position, Consolidated Statement of
Financial Activities, Statement of Changes in Reserve and the Cash Flows,
together with the Accounting Policies and Notes to the financial statements as
at 315t December 2015 and for the year then ended comply with the Sri Lanka
Statement of Recommended Practice for Not-for-Profit Organizations (including
Non Governmental Organizations) issued by the Institute of Chartered
Accountants of Sri Lanka.

The Financial Statements have been prepared on a historical basis.
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Centra Management Associates - Chartered Accountants

SOCIAL ORGANIZATION WORKING FOR DEVELOPMENT (SOND)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31T DECEMBER 2015

21.2

213

2.1.4

215

Comparative Information

The Accounting policies have been consistently applied and are consistent with
those used in previous years.

Transaction of Foreign Currency

a. All foreign currency transactions have been converted into Sri Lanka rupees,
which are the reporting currency, at the rates of exchange prevailing at the time
that the transaction was effected. Monetary assets and liabilities as at the date of
the balance sheet are converted at the rates prevailing at the balance sheet date;
and non-monetary assets and liabilities are converted at the rates existing at the
date that the value was determined. Any resulting exchange gains or losses are
reflected in the statement of financial activities, except for gains or losses relating
to items adjusted through the accumulated fund, which are reflected there in.

Taxation
a. Current Taxes

Income tax is provided in accordance with the provisions of the Inland Revenue
Act. No. 38 of 2000, on the profits earned by the organization and in terms of Sec
96A; and is based on the elements of income and expenditure reflected in the
statement of financial activities and on the elements of grants received, subject to
exemptions Referred to in note [15.1] to the financial statements.

Borrowing costs

Borrowing costs are recognized as an expense in thé,period in which they are
incurred, unless they are incurred in respect of a qualifying asset in which case it
is capitalized as a part of the cost of that asset.
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Centra Management Associates - Chartered Accountants

SOCIAL ORGANIZATION WORKING FOR DEVELOPMENT (SOND)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31T DECEMBER 2015

2.2 Accounting for the receipt and utilization of Funds

2.2.1 Funds

a.

Unrestricted Funds

Unrestricted funds are those that are available for use by the organization
at the discretion of the Board, in furtherance of the general objectives of the
organization and which are not designated for any specific purpose.
Surplus funds are transferred from restricted funds to unrestricted funds in
terms of the relevant Do not Agreements or with the subsequent approval
of the donor. Contributions received from the general public are
recognized in the Statement of financial activities on a cash basis.

Restricted Funds

Where grants are received for use in an identified project or activity, such
funds are held in a restricted fund account and transferred to the statement
of financial activities Account to match with expenses incurred in respect
of that identified project. Unutilized funds are held in the irrespective
Fund accounts and included under accumulated fund in the balance sheet
until such time as they are required.

Funds collected through a fund raising activity for any specific or defined
purpose are also included under this category

Where approved grant expenditure exceeds the’income received and there

is certainty that the balance will be received such amount is recognized
through Debtors in the balance sheet.
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Centra Management Associates - Chartered Accountants

SOCIAL ORGANIZATION WORKING FOR DEVELOPMENT (SOND)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 315T DECEMBER 2015

e.

222

23

2.3.1

The activities for which these restricted funds may and are being used are
identified in the notes to the financial statements.

Endowment Funds

Where assets are received as an endowment, which are not exhausted, only the
income earned from such assets may be recognized and used as income.

Grants and Subsidies :

Grants and subsidies are recognized in the financial statements at their fair value.
When the grant or subsidy relates to an expense it is recognized as in come over
the period necessary to match it with the costs, which it is intended to compensate
for on a systematic basis.

Grants and subsidies related to assets are generally deferred in the balance sheet
and credited to the statement of financial activities over the useful life of the asset.

In the case of grants received to fund an entire project or activity, which includes
the purchase of an asset, and the cost of such asset is charged with the project
costs to the statement of financial activities, the grant value is recognized as
income in the same period as the cost of the asset is charged to the statement of
financial activities. On conclusion of the project, in the event that the asset is not
handed over to the beneficiary or returned to the original donor, the cost of the
asset is included in a memorandum inventory of property plant and equipment
identified as such in the financial statements.

¥

Valuation of assets and their bases of measurement
Receivables

Receivables are stated at the amounts they are estimate to realize net of provisions
for bad and doubtful debts.




Centra Management Associates - Chartered Accountants

SOCIAL ORGANIZATION WORKING FOR DEVELOPMENT (SOND)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 315T DECEMBER 2015

2.3.2 Cash and cash equivalents

Cash and cash equivalents are defined as cash in hand, demand deposits, short
term investments readily convertible to identified amounts of cash and which are
not subject to any significant risk of change in value.

For purpose of the cash flow statement, cash and cash equivalents consist of cash
in hand and bank deposits, net of outstanding bank overdrafts. Investments with
short maturities (i.e. of 3 months or less from the date of acquisition are also
treated as cash equivalents).

v

2.3.3 Property, Plant and Equipment
a. Cost and Valuation

All items of property, plant and equipment are initially recorded at cost.
Where any item of property, plant and equipment subsequently
revalued, the entire class of such asset is revalued. Revaluation is carried
out with sufficient regularity to ensure that their carrying amounts do
not differ materially from their fair values as at the balance sheet date.
Subsequent to the initial recognition of an asset, property plant and
equipment are carried at historical cost or, if revalued, at their valued
amounts less any subsequent depreciation. An addition subsequent to
the last revaluation is carried at cost less any subsequent depreciation.

Buildings owned are used for purpose of the organization and is therefore
do not fall under the definition of Investment Property.

b. Restoration costs

Expenditure incurred on repairs or maintenance of property, plant or equipment
to restore or maintain the economic benefits to be obtained at original levels of
performance is recognized as an expense as and when incurred.
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Centra Management Associates - Chartered Accountants

SOCIAL ORGANIZATION WORKING FOR DEVELOPMENT (SOND)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 315T DECEMBER 2015

¢. Depreciation

Depreciation is provided for on all assets on the straight-line basis and is
calculated on the cost or revalued amount of all property, plant and equipment
other than land, in order to write off such amounts less any terminal value over
the estimated useful lives of such assets. Depreciation is not provided in the year
of purchase while a full year’s depreciation is charged in the year of disposal.

The annual rates of depreciation currently being used by the Organization are:

Assets Rate PA
Vehicle Training Centre * 10%
Furniture & Fittings 10%
Computers & Printers 10%
Photo Copier . 10%
Office Equipments 10%
Equipment’s - Thampattai 10%
Tools - Mould 10%
Motor Cycle 10%
Water tank Motor 10%
Amplifier Set 10%
Roneio Machine 10%
Multimedia Projector 10%

No depreciation is charged to building

d. Donated Assets

< §

Where property plant and equipment is purchased as apart of a project through
restricted funds, until the conclusion of the projector, if on conclusion of the
project, the asset is not handed over to the beneficiary or returned to the original
donor, the cost of the asset is included in a memorandum inventory of property
plant and equipment identified as such in the financial statements.
Depreciations/is not provided on such assets.
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Centra Management Associates - Chartered Accountants

SOCIAL ORGANIZATION WORKING FOR DEVELOPMENT (SOND)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 315T DECEMBER 2015

Alternative Treatment:

Where property plant and equipment is purchased as a part of a project through
restricted funds, if on conclusion of the project, the asset is not handed over to the
beneficiary or returned to the original donor, the asset is valued on the conclusion of the
project and brought in to the financial statements under property plant and equipment
through a Capital Reserve. The basis of valuation is as provided hereunder.
Depreciation provided on such assets will be charged against the reserve. For purpose of
depreciation the date of valuation for inclusion in the financial statements is considered
the date of purchase. b

2.4 Statement of Financial Activities
2.4.1 Income recognition

a. Incoming Resources

Income realized from restricted funds is recognized in the statements of financial
activities only when there is certainty that all of the conditions for receipt of the
funds have been complied with and the relevant expenditure that it is expected to
compensate has been incurred and charged to the statement of financial activities.
Unutilized funds are carried forward as such in the balance sheet.

Gifts and donations received in kind are recognized at valuation at the time that
they are distributed to beneficiaries, or if received for resale with proceeds being
used for the purpose of the organization at the point of such sale. Items not sold
or distributed are inventoried but not recognized in the financial statements.

All other income is recognized when the organization is legally entitled to the use

of such funds and the amount can be quantified. This would include income
receivable through fund raising activities and donations.
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Centra Management Associates - Chartered Accountants

SOCIAL ORGANIZATION WORKING FOR DEVELOPMENT (SOND)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 315T DECEMBER 2015

b.

Revenue

Interest earned is recognized on an accrual basis. Revenues earned on services
rendered are recognized in the accounting period in which the services were
rendered.

Net gains and losses on the disposal of property, plant and equipment and other
noncurrent assets, including investments, are recognized in the statement of
financial activities after deducting from the proceeds on disposal, the carrying
value of the item disposed of and any related selling expenses. In the case of any
revalued asset, any balance remaining in the Revaluation Reserve account is
transferred to the statement of financial activities. Other income is recognized on
an accrual basis.

>

2.4.2 Expenditure recognition

Expenses in carrying out the projects and other activities of the Organization are
recognized in the statement of financial écﬁvity during the period in which they
are incurred. Other expenses incurred in administering and running the
organization and in restoring and maintaining the property plant and equipment
to perform at expected levels are accounted for on an accrual basis and charged
to the statement of financial activities.

The Organization has adopted the “Function of expense” method to present fairly
the elements of Organizations activities in its statement of financial activities.
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